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President's Report 


The year 1972 was another record year for the Company 
with earnings, volume of business and receivables 
outstanding all establishing new highs. 


These record results were achieved primarily because of 
the record sales performance of the parent company and 
the increased utilization of the Company’s financing 
services. 


Net earnings for 1972 were $2.6 million, up 24.9% from 
1971, representing a return on average equity capital 
invested of 15.1%. Dividends paid during the year were 
$.6 million — a reduction of 50% from 1971. Income 
retained was increased by $2.0 million to provide a strong 
capital base for the continued expansion of our business. 


Receivables outstanding at year end totalled $157 million, 
an increase of 27.4% over the previous year. The highest 
increase occurred in the retail portfolio where a 31.3% 
growth was achieved. 


During the year, $10 million in long term debt was issued, 
represented by 8°4 % Serial Debentures, Series C sold 
through private placement. The net proceeds of this issue 
was used to reduce short term borrowings. 


Management changes during the year were the election of 
L. W. Lincke and E. R. Griffith as directors of the 
Company to fill the vacancies created by the resignations 
of R. D. Musgjerd and W. Haslam. Mr. Lincke was also 
elected a vice-president. 


The outlook for the Canadian economy next year is for 
continued growth, particularly in those markets served by 
our parent company. We therefore look for a further 
expansion of our finance business in 1973. Short term 
interest rates are expected to move up moderately during 
the year, however any increased costs should be more than 
offset by the income generated through higher levels of 
retail receivables. 


On behalf of the Board of Directors and members of 
management, I wish to express our appreciation to all 
employees for their contribution to a successful year. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 
Annual Report for the year ended October 31, 1972 


INCOME 


Net income of the Company for 1972 was $2,625,595, representing an increase of 24.9% over 
$2,102,825 recorded in 1971. Record wholesale and retail acquisitions were primarily responsible 
for this increase. Gross income for 1972 was $14,290,638, an increase of 11.5°% over $12,819,763 in 1971. 


Net income in relation to average equity capital was 15.1% in 1972 compared to 13.2% in 1971. 
Dividends of $600,000 were paid in 1972 compared to $1,200,000 in 1971. 


WHOsLce SrA Es RO ESC BelSVOA Boks ES 


Wholesale receivables acquired in 1972 totalled $177,674,000 representing an increase of 39.8% 
over $127,087,000 acquired in 1971. This increase in acquisitions was due to higher wholesale sales by 
the parent company in 1972. The following is a comparison of wholesale receivables outstanding: 


October 31, 1972 October 31, 1971 
FarncEquipment ce sate ane he eee $31,857,386 $26,554,236 
LTUCK shies 8s ho as aa hate Sep aie Meal ee 17,618,111 13,215,679 
Construction Equipmicemtienn.4. eee 9,543,478 8,877,969 
$59,018,975 $48,647,884 


Wholesale receivables outstanding six months or more at October 31, 1972 amounted to 20.3% 
of the total. Such receivables were 26.0% of the total in 1971. 


RERA PE REC ERY ABE ES 


Retail contracts acquired in 1972 were the highest in the Company’s history and amounted to 
$88,419,000 compared with $65,956,000 in 1971, an increase of 34.1 °%. Shown below is a comparison 
of retail receivables outstanding: 


October 31, 1972 October 31, 1971 
Parm: Equipmentt.... an eee ee ne $34,744,002 $30,327,205 
TRUCK oop ete oso tere ra aie sae ee te ean 53,002,715). 36,685,847 
Construction EGuipment..a... ace ee 10,188,291 Teo OU 
$97,935,008 $74,588,812 


Retail receivable instalments delinquent sixty days or more at October 31, 1972 were 0.10% of 
retail receivables outstanding, compared to 0.48 % of retail receivables outstanding at October 31, 1971. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


ALLOWANCES AND DEALERS’ CONTINGENCY CREDITS 


The allowance for losses at October 31, 1972 was $1,871,944 (1.19% of total outstanding) 
compared with $1,719,076 (1.39% of total outstanding) at October 31, 1971. In 1972 $300,000 was 
placed in allowance for losses and charged to income, compared to $160,000 in 1971. 


Losses incurred in 1972 amounted to $147,131 (0.06% of liquidations), compared to $156,081 
(0.08% of liquidations) in 1971. 


Dealers’ contingency credits held for possible future credit losses amounted to $1,265,220 at 
October 31, 1972 compared to $1,260,508 at October 31, 1971. 


The Company’s policy is to write off accounts as soon as they are determined to be uncollectible. 
Most retail losses are charged against reserve accounts established for dealers and International 
Harvester Company of Canada, Limited. Repossessions are on the books generally at the estimated 
resale value, thus the estimated losses, if any, are charged directly to reserve accounts or taken up as 
losses by the Company. 


FINANCIAL 


By an agreement dated January 21, 1972, International Harvester Company and International 
Harvester Overseas Capital Corporation extended, at the same rates of interest, the maturity dates of 
all Junior Subordinated Notes totalling U.S. $6,600,000 to March 31, 1977. 


On March 15, 1972, $10,000,000 of 894 °% Serial Debentures, Series C were issued and sold 
through private placement. Such debentures will mature serially as to $1,000,000 principal amount on 
March 15 in each of the years from 1978 to 1987 inclusive. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF 


STATEMENT OF INCOME AND INCOME RETAINED 
FOR THE YEARS ENDED OCTOBER 31, 1972 AND 1971 


INCOME 


Interest, discounts, finance charges and other 
income on notes receivable 
Wholesale 


Debenture expense 
Service fee paid to parent company for credit 

and collection, management, and other services 
Provision for losses on receivables 
Insurance 


Cc 


Other charges iis oe oui ceadeon tence pee nena ea 


Taxes on income 


INCOME FROM OPERATIONS BEFORE EXTRAORDINARY ITEM 


Extraordinary item 


Exchange:loss Swiss Prancs ation ee ea ee 


Netincome for theyear tener eae cee ee ee ene 
Dividends paidier- eerie i aatievo coe ences oneal icles 


Ce 


Retaal os. se Bee Se Oe aL ergecae 


as 300,000 


Ce 


S: a) ore) ole; 6 0) 6, By oe) (e: 0| ve) je) @) 6/19 8) e) 6) 8, ellie” te ele #) 6) ele, ee! (ee 6 He 


Ce 


fenie\ elvalslielislete 


Ce 2 


Lele Nelo) veite, @ ¢, 8) 0 sienee Lelie 


CANADA LIMITED 


1972 


S 5,876,037 
; 8,414,601 


; 14,290,638 


; 6,830,661 
; Lii722 
: 42,206 


: 1,545,500 
: 299,264 


5 116,875 
: 2,412,814 


: 11,665,043 


: 202)09> 


. 


; 2,025,999 
: 600,000 


2,025,997) 


6,384,031 


; $ 8,409,626 


1971 


$ 5,047,547 
(EP IANS 


12,819,763 


6,118,283 
IB Rsyvou) ¢/ 
2,994 


1,314,000 
160,000 
SIS 937 

99,349 

2,440,858 


10,566,938 


USI RI 


150,000 


2,102,825 
1,200,000 


902,825 


5,481,206 


$ 6,384.031 


The Basis of Financial Statements presented on page 6 is an integral part of this statement. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


STATEMENT OF FINANCIAL CONDITION OCTOBER 31, 1972 AND 1971 


ASSETS 
1972 
CURRENT ASSETS 
OPIN ning Sebi Meret aaa nied notes Arana nt AUNT gE Ra PR A eC 5 649,115 
Notes receivable and repossessions 
Notes receivable 
NA CO) COSTEUIGET (OO AS ote aac ie a ay an bled AR ve Reece 59,018,975 
Retail (including due from affiliated company 
1972529977 62 OTe —— 3 809.066) Wi shoe anon 97,935,008 
156,953,983 
HAG POSSE SOI OLS amen ey ies teen srents ay cee Maren Ne mena e ya seca bre 73,858 
157,027,841 
Less 
Deferred’ discounts: on wholesale motes 4 64.5 wee es ee 486,706 
Wnearnedunterestuon wholesale notes... ss deci se — 
neared inance.charses onsretail MOtesa ame ee nts 12,972,535 
INllowanced Ot LOSSES alain ei teh nai oer ga cae sole 1,871,944 
19,331,185 
Notes receivable and repossessions (net) ............... 141,696,656 
DUC ROME ALen i COMMPAlly maint reece nn antionmeeUt ops incre) oie meio a a 
IDeletredunconmie taxes oe es ee it eee eh ne ae 940,000 
CEOCAIICUTTCRE-ASSE US aa crate AO ein Rae eich en ma AR 142,685,771 
PREPALDLINTEREST AND OTHERTASSETS) fc cute isso fun fe sclera thee aliens 324,848 
BOA baASSet Set ate Mita tatty ak nes Se Suara yd een ty $143,010,619 
LIABILITIES AND EQUITY CAPITAL 
CURRENT LIABILITIES 
IS rae DLCCTOSS yy nnauree nian ena arian Mae tite aye Guat $ a 
Demancdenoles: payables —- Danks suiae oie one uvie wate Soe ees 7,370,000 
Demane motes payable. parent company ‘/.. 4. a.5 22. ace- 2,100,000 
INOLeSEO ayia Diem SIT ORU LENIN tenia eo airy kobe eco alans salar) 55,984,868 
Notes payable — short term — affiliated company ............ — 
GuiientmatunitiessOMlONnguelnuGde Dt aati. eee | 5,217,860 
Accounts payable (including in 1972, parent company 
ROL On Ui ap ene ten ite en erate Mate jeeael so, Oa tte nye MN le RN hog a) 7,908,574 
PNCCINIC CRA KOSIL Cente rc oe tea rear te MaT aN RNS deo MADE, ea ss 428,754 
INCORUCUSINLELES Um EN uaetr ian, alate Ran ere cote eben Loree Mk a otal aah 1,107,404 
ID CAICT GC ONULNSENCYCCheCItS ait. atten e Nn ym ies creme elit 3S i [265,220 
MOtalcirrent lla Olliliest mene eae aah ne eee ee 81,382,680 
LONG TERM INDEBTEDNESS oe 
Notes-andadebentures due 1938 7oor, prior wenede ss ccna ere oe 43,218,313 
EQUITY CAPITAL 
Capital stock 
Authorized — 250,000 shares of $100 par value 
issuedeancs tullyspaids lOO 000ishares oe) cain tote rer 10,000,000 
WICOME ELAINE Cia ee Meee Perec crete NE cla vracs Ce rr Pill is Feros te 8,409,626 
POtAlMeqUaAt wT CApita liner see eet acces ann Mesures 18,409,626 
Motaliabilities,andvequity capital Wat utc ane e $143,010,619 


Approved by the Board: 


W.N. SMITH, Director 
W.R. FLEMING, Director 


48,647,884 


74,588,812 


123,236,696 
129,692 


123,366,388 
400,749 
34,848 
9,260,550 
1,719,076 


899,000 
116,697,246 
457,090 


$ 7,881 
5,880,000 
2,400,000 

50,824,300 
636,375 


70,025 
457,186 
707,857 

1,260,508 


62,334,132 


38,436,173 


10,000,000 
6,384,031 

16,384,031 
$117,154,336 


The Basis of Financial Statements presented on page 6 is an integral part of this statement. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


BASIS OF FINANCIAL STATEMENTS 


RECEIVABLES: At October 31, 1972 wholesale notes receivable included $3,559,576 which will mature after 
October 31, 1973, of which none will mature after October 31, 1974 and retail notes receivable included 
$55,502,522 maturing after October 31, 1973, of which $24,094,695 will mature after October 31, 1974. 


DEFERRED INCOME TAXES: The Company follows the accounting practice of providing the total amount of 
income taxes applicable to the income reported in the year regardless of the year in which the income tax is 
actually payable. 


FOREIGN EXCHANGE: Long-term debt has been translated at the historic rate in effect at the time of incurring 
the debt. 


NET INCOME: Earnings on wholesale notes are derived from carrying charges based on the monthly note 
balances and from a discount which the Company takes into income upon settlement of the notes. 
Finance charges included in retail notes are taken into income over the life of the notes. 


REMUNERATION OF DIRECTORS AND OFFICERS: During the year there were nine directors and four 
officers, none of whom received remuneration. Two of the officers were also directors. 


INDEBTEDNESS: The long-term liabilities of the Company at October 31, 1972 and 1971, were as follows: 


SENIOR INDEBTEDNESS 1972 1971 
Debentures 
334k Series Aw duel O82 cc. ail, eee onesie rele aia era gene ene ee $ 6,000,000 $ 6,000,000 
By ty Sate (cr GLce o PNG | ol We cos See eS ROMANE SESS I Uae a 5,000,000 5,000,000 
874 oneries C..due annually commencing 1978. ee eee 10,000,000 = 
Notes 
OU EAE STO TD > oye ii sO Rio Os Scrat oe en As Gv enn — 2,000,000 
9 duel 973-CU.S 353,000,000), eke a ano en ee eee aaa sees — 3,217,860 
894 2rdue. 197 33(US. $5,000,000)i> ao wecs an eel eee Cee ae eres 5,107,500 5,107,500 
ARG Lone bel ks nie etna aan Ooh te ae tuna usa ys eS eta TI 2 3,000,000 3,000,000 
ToAduerguarterty commencing: V9 74 2.0 po ae ce er en cen at eae 5,000,000 5,000,000 
3 Wa) 2 Mle Ue te erreerte vi apres chy eles Vals eat RY GN SEMIN CLT IEA St 34,107,500 29-325. 500) 


SUBORDINATED INDEBTEDNESS 
69% Note due LOS4 alo cater he aoa eevee enn Rea nore ee 2,000,000 2,000,000 


JUNIOR SUBORDINATED INDEBTEDNESS 


TY Notes dues 977, CS352 500000 i erate nie ae ence: nen omnes 2,698,438 2,698,438 
TAA Note, due 1977) CUS 252, 500/000 is aie. reece eae aie ee eae penne 2,696,875 2,696,875 
PAs Notes due 1977) (UES 7.51,600 000) eee seat ane eee mete ne ace a 1,715,500 1,715,500 
TOta oie as wis sea tershar shane eee AAD Oe ratte ae Rate an T110,813 7,110,813 

TOTAL, LONG-TERM:INDEBTEDNESS” Cts uigha cctne cee ne te ee eee eae $43,218,313 $38,436,173 


Dividend distribution under the provisions of the loan agreements relating to senior and subordinated in- 
debtedness is restricted to approximately $4,200,000 at October 31, 1972 and $2,150,000 at October 31, 1971. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 
Statement of Changes in Financial Position for the years ended October 31, 1972 and 1971 


SOURCE OF FUNDS 


1972 1971 
Operations 
ING (EITC OL pare oaearre eee te At nce neces ctr oy CUaRT Cee naskong SSW wh caiav a en Wn > 2,025,099 $ 2,102,824 
Non-cash transactions 
PLOVISTOMs OF LOSSESLOMETECEIV A DLE S iota, sersirei oni aun tela ules ena boda n NENG, 300,000 160,000 
IDE TCELECAINC OME WEA RCS ears gar vt penta tan RAUL er ene phat das ae oc Aeo ndats aii (41,000) (2,000) 
Ora LDS DROVICCOADY ;OPelAULONS.y ean paater ras oe ce ce eraik Parco Vann ce cculaeee. 2,884,595 2,260,824 
Collections on notes receivable (except finance charges included 
PPPS UEITICO IN) cet rsver en eae eae rte ee ORCI ET ae Miya al acs ec Meare AN RA 224,550,689 183,348,602 
PrOcecasm Omuiscuance Old On cence Dime nea ewes flee as ee ar ei serene s 10,000,000 13,107,500 
Proceedsfrom issuance: of short-term: debt —— net... os wks i. se bee ees 5,714,193 (6,245,137) 
OUI ese S Sd Cl Wa Ge On Nutra Seep, cape a | ad <a Ue OOS De 3,953,135 (4,107,392) 
GOO) Bou eric Ss Sieh ae i ae a ye on ceri, oom OPER aa $247,102,612  $188,364,397 
APPLICATION OF FUNDS 
Acauisition. of notes receivable (excludes -finance:charges) .5 2. 2s ese $254,555,991  $185,972,314 
Devrease increase) iivaccounts payable~— Metisse. Nek. eeu sete ee namie eet (8,200,375) 1,536,928 
RAvenCnU Ole CaSheO1viGCliC Sem mesentery cron intre reise nis ia wila's Nye ni ale mse ea eat e im We 600,000 1,200,000 
FRET ASe Ml GCCTEASE oI CUS IR ime emnreae nts dar harseuemeilattmatn cal vines legis eeaae) ais: dicts ane po ater os 146,996 (344,845) 
BG ea lime eae te eR Ma CMU ORIEN LIC cid) 2c chk aaa ai. fx te oh $247,102,612  $188,364,397 
DELOITTE, HASKINS & SELLS 105 MAIN STREET EAST 
CHARTERED ACCOUNTANTS HAMILTON, ONTARIO 


To the Shareholders of 
International Harvester Credit Corporation 
of Canada Limited: 


We have examined the Statement of Financial Condition of International Harvester Credit Corporation 
of Canada Limited as at October 31, 1972 and the Statements of Income and Income Retained and Changes in 
Financial Position for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing pro- 
cedures as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
October 31, 1972 and the results of its operations and the changes in financial position for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


November 29, 1972 Auer “Asolo 2) Sen 
Yy, 
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STATISTICAL DATA (Dollar amounts in thousands) 


INCOME AND INCOME RETAINED 


INCOMES S Savane otis are alee ao one es eerie oa ae 
Service fee paid to parent company ............ 
Provision forlosses on receivables <2... 2c. 
Interest and commissions 
Other charges nen somone weet on ets eee ea 
Taxes ORuMCOmie cana cae eee ee 


Ce 


Cae eh 'eL ls Seilel ie: OP ele! .e te 6 60) ¢ Ye) 6 ef -eve", 8) 16). 8: 1e) e, ae 6 Melo 
Ce 


OY 


Percent of net income to average equity capital . 


ASSETS 


Cash 
Receivables (et) ravenna ou Sars ine crne nance 
Other assets 


Cr i 2 ey 


Ce 


EQUITY CAPITAL AND LIABILITIES 


Capital stock 
Income retained 

Total equity capita] 
Short term indebtedness 
Other current liabilities 
Long-termuseniomimdebtedness sa. n ene eee 
Long-term subordinated indebtedness .......... 
Long-term junior subordinated indebtedness .... 

Total liabilities and equity capital........ 


Ce 
ee 1@: (0. © Ve) 's. io. 10: co fe, 10:0) \4\ 1 Xe: ‘6: (6,08,)-0,'0 ey 6) 40) 48) 0.016 
Pec eer ere Teer ee a ok Soot eC et a Pa eg et ers 
0) Fe s16))16\ 0), 0) tole? xe. .@: le} 10) fe), 0 ee 14/10 Le, 10,8) 


Ce 


NOTES RECEIVABLE 


Wholesale notes acquired 
Retail notes acquired 
Total notes acquired 


Glew) ws 00. Sete tev e)le)-e) le. erie: le. .ey.el ie 


ie) 6 (0) @) 6 ae! 'e. eel iere\ fe, eels 8 


Wholesale receivables at year end 
Retail receivables at year end 
Total receivables at year end 


Ce 


ee 


none 


$ 12,820 


1970 


$ 12,478 


1969 


1968 


ee 


Ce ans 


a 


$ 49 
141,697 
1,265 
$143,011 


$ 10,000 
8,410 
18,410 
65,455 
[5.927 
34,108 
2,000 
All 
$143,011 


$177,674 
88,419 
$266,095 


59,019 
97.935 
$156,954 


ALLOWANCES AND DEALERS’ CONTINGENCY CREDITS 


DLS IZ 
Se E265 


PERI S? 
5,203 


$117,154 


$ 10,000 
6,384 


16,384 


59,839 
2,495 
29122) 
2,000 
Fee 


$117,154 


$127,087 
65,956 


$193,043 


$ 48,648 
74,589 


12332350 


SS ALY 
$ 1,261 


D. M247 
109,264 
ESS 
$110,842 


$ 10,000 
5,481 
15,481 
65,986 
4,046 
16,218 
2,000 
etl 
3110, 842 


$100,472 
57,765 


5158,237 


$ 50,007 
10522 
$120,529 


sit GR i) 
Seles 


oo  LOL 
105,205 
1,004 


$106,310 


$ 10,000 
5,063 
15,063 
66,399 
4,737 
11,000 
2,000 
rab! 
$106,310 


S125 377 
51,884 
$177,261 


>. 6,217 
58,558 
$114,775 


$ 1,660 
wee Bea's) 


Sees DS 
89,028 
845 


89,986 


FA 


$ 10,000 
4,192 
14,192 
54,404 
2,995 
11,000 
2,000 
55395 
589,986 


$122,693 
42,588 
5165.28 


$ 48,861 
48,753 


$ 97,614 


$ 1,476 
Su Otis 
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